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$QD�3HWURY
5(7+,1.,1*�5$7,21$/,6$7,21��(92/87,21,60�$1'�,03(5,$/,60�

,1�0$;�:(%(5¶6�',6&2856(�21�086,& 
9LHQQD��+ROOLW]HU�9HUODJ�������

7KLV� QHZ�ERRN�E\�$QD�3HWURY��/HFWXUHU� DW� WKH�)DFXOW\� RI�0HGLD� DQG�
&RPPXQLFDWLRQ�RI�WKH�6LQJLGXQXP�8QLYHUVLW\�LQ�%HOJUDGH�EHQH¿WV�IURP�WKH�
DXWKRU¶V�GRXEOH�VSHFLDOLVP�DV�D�PXVLFRORJLVW�DQG�D�VRFLRORJLVW��7KH�LPSHWXV�
IRU�ZULWLQJ�WKLV�ERRN�ZDV�3HWURY¶V�REVHUYDWLRQ�WKDW�0D[�:HEHU¶V�RHXYUH�KDV�
XVXDOO\�EHHQ�VWXGLHG�LQ�WKH�FRQWH[W�KLVWRULFDO�DQG�SROLWLFDO�VRFLRORJ\��VRFLDO�
HFRQRP\��WKH�VRFLRORJ\�RI�ODZ�DQG�UHOLJLRQ��ZKLOH�KLV�FRQWULEXWLRQV�WR�WKH�
VRFLRORJ\�RI�FXOWXUH�DQG�DUWV�KDYH�EHHQ�QHJOHFWHG��,Q�WKH�ODVW�GHFDGH�RI�KLV�
OLIH������±������:HEHU�DVSLUHG�WR�ZULWH�D�FRPSUHKHQVLYH�VWXG\�WKDW�ZRXOG�
HQFRPSDVV�PXVLF��DUFKLWHFWXUH��SDLQWLQJ��VFXOSWXUH�DQG�OLWHUDWXUH��+RZHYHU��
RQO\�KLV� VRFLRORJ\�RI�PXVLF� VDZ� WKH� OLJKW�RI�GD\�� FRPSLOHG� IURP�:HEHU¶V�
PDQXVFULSWV� DIWHU� KLV� GHDWK� DQG� SXEOLVKHG� LQ� ������ 3HWURY� REVHUYHV� WKDW�
:HEHU¶V�GLVFRXUVH�RQ�PXVLF�GLIIHUV�VLJQL¿FDQWO\�IURP�WKH�UHVW�RI�KLV�RXWSXW��
QDPHO\�� :HEHU� LV� XVXDOO\� UHJDUGHG� DV� D� UHSUHVHQWDWLYH� RI� WKH� KLVWRULFLVW�
WUDGLWLRQ�LQ�VRFLRORJ\�ZKR�UHIXVHG�WR�¿W�VRFLDO�VFLHQFHV�LQWR�WKH�FRQWH[W�RI�
WKH� HYROXWLRQLVWLF� RU� GHWHUPLQLVWLF� SKLORVRSKLHV�� +RZHYHU�� 3HWURY� DVVHUWV�
WKDW� KLV� GLVFRXUVH� RQ� PXVLF� ³KDV� XQHTXLYRFDOO\� HYROXWLRQLVWLF� HOHPHQWV´�
�S�� ����� 0RUHRYHU�� :HEHU¶V� ZRUN� ZDV� IXQGDPHQWDOO\� LQÀXHQFHG� E\� WKH�
PXVLFRORJLFDO�WKHRUHWLFDO�FRQWH[W�DW�WKH�WXUQ�RI�WKH���WK�FHQWXU\��E\�ZKLFK�WLPH�
WKH�HYROXWLRQLVW�SDUDGLJP�KDG�EHHQ� LQFRUSRUDWHG� LQWR� VFKRODUO\�GLVFRXUVHV�
RQ� PXVLF�� 3HWURY� DUJXHV� WKDW� KLV� FRQFHSW� RI� UDWLRQDOLVDWLRQ� ZDV� DFWXDOO\�
IRUPXODWHG�GXULQJ�KLV�HQJDJHPHQW�ZLWK�PXVLF�DQG� WKDW�³RQO\�DIWHU�KDYLQJ�
FRQVLGHUHG�PXVLF�KLVWRU\�DV�D�SURFHVV�RI�D�UDWLRQDOLVHG�SURJUHVV�GLG�:HEHU�
FRQWLQXH� WR�SRQGHU�RYHU� VRPH�RWKHU� DVSHFWV�RI� VRFLDO� OLIH� WKDW�PLJKW�KDYH�
KDG�WKH�VDPH�ORJLF´����±�����7KXV�3HWURY�DLPV�WR�KLJKOLJKW�WKH�LPSRUWDQFH�
RI�PXVLF�LQ�:HEHU¶V�VRFLRORJLFDO�GLVFRXUVH��WR�VKRZFDVH�WKH�FRPSOH[LW\�RI�
KLV�FRQVWUXDO�RI�KLVWRU\�DQG�VRFLRORJ\�RI�PXVLF��DQG�WR�GHPRQVWUDWH�KRZ�WKH�
FRQFHSW�RI�UDWLRQDOLVDWLRQ�LV�LQVHSDUDEOH�IURP�WKH�HYROXWLRQLVWLF�QDUUDWLYH��

$OWKRXJK�:HEHU�QXUWXUHG�DQ�LQWHUHVW�LQ�DUWV�DQG�PXVLF�WKURXJKRXW�KLV�OLIH��
3HWURY�QRWHV�WKDW�KH�ZDV�LQVSLUHG�WR�IRUPXODWH�KLV�VRFLRORJ\�RI�FXOWXUH�DIWHU�
WKH�¿UVW�PHHWLQJ�RI�WKH�'HXWVFKH�6R]LRORJLVFKH�*HVHOOVFKDIW�LQ�2FWREHU�������
:KLOVW� LQYHVWLJDWLQJ� WKH� HOHPHQWV� RI� HYROXWLRQLVP� LQ�:HEHU¶V� VRFLRORJ\� RI�
PXVLF�3HWURY�SRVHV�WZR�LQLWLDO�K\SRWKHVHV��WKDW�WKH�FRQFHSW�RI�UDWLRQDOLVDWLRQ�
H[HPSOL¿HV�WKH�HYROXWLRQLVWLF�FRQVWUXFWLRQ�RI�KLVWRU\�DQG�VRFLRORJ\�RI�PXVLF��
DQG�WKDW�WKH�IRUPDWLRQ�RI�WKH�FRQFHSW�RI�UDWLRQDOLVDWLRQ�ZDV�D�FRQVHTXHQFH�RI�
WKH�LQÀXHQFH�RI�PXVLFRORJLFDO�HYROXWLRQLVP�RQ�:HEHU¶V�GLVFRXUVH��
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Ɇɭɡɢɤɨɥɨɝɢʁɚ�� �����,,������ ��0XVLFRORJ\

7KH� ERRN� LV� GLYLGHG� LQWR� ¿YH� VHJPHQWV�� ,QWURGXFWLRQ�� (YROXWLRQLVP� LQ�
1LQHWHHQWK�&HQWXU\� 6FLHQWL¿F� 'LVFRXUVH�� (YROXWLRQLVP� LQ� 1LQHWHHQWK�&HQWXU\�
'LVFRXUVHV� RQ� 0XVLF�� (YROXWLRQLVP� LQ� :HEHU¶V� 'LVFRXUVH� RQ� 0XVLF�� DQG�
&RQFOXVLRQ�� ,PSOLFDWLRQV� RI� :HEHU¶V� 'LVFRXUVH� RQ� 5DWLRQDOLVDWLRQ� RI� 0XVLF��
$IWHU�WKH�LQWURGXFWLRQ��WKH�QH[W�WZR�FKDSWHUV�UHWUDFH�WKH�JHQHVLV�RI�WKH�HYROXWLRQLVW�
GLVFRXUVH��3HWURY�UHODWHV�HYROXWLRQLVP�LQ�VRFLDO�VFLHQFHV� WR� LPSHULDOLVP��UDFLVP�
DQG�FRORQLDOLVP��'ULYLQJ�RQ�SRVW�FRORQLDO�DQG�FXOWXUDO�VWXGLHV��VKH�UHFRQVWUXFWV�
WKH�RULJLQV�RI�WKH�NH\�WHUPV�RI�µVRFLDO�'DUZLQLVP¶�DQG�µFXOWXUDO�HYROXWLRQLVP¶�DQG�
RYHUYLHZV�+HUEHUW�6SHQFHU¶V�DQG�&KDUOHV�'DUZLQ¶V�GLVFRXUVHV�ZKLFK�SURPRWHG�WKH�
QRWLRQV�RI�WKH�VXSHULRULW\�RI�(XURSHDQ�2FFLGHQWDO�VRFLHWLHV��ZLWK�:HVW�UHJDUGHG�DV�
µG\QDPLF¶��µSURJUHVVLYH¶��µPRGHUQ¶�DQG�µUDWLRQDOLVHG¶��ZKLOH�QRQ�:HVWHUQ�VRFLHWLHV�
ZHUH�ODEHOOHG�DV�µLUUDWLRQDO¶��µXQGHYHORSHG¶��¶SULPLWLYH¶�DQG�µLQIHULRU¶��3HWURY�WKHQ�
RYHUYLHZV�6SHQFHU¶V�DQG�'DUZLQ¶V�WKHRULHV�RI�HYROXWLRQ�DQG�HPSKDVLVHV�WKDW�WKHLU�
DSSURDFKHV�WR�PXVLF�LQFOXGHG�D�QDUUDWLYH�RI�D�SURJUHVVLYH�XQOLQHDU�GHYHORSPHQW�
RI�PXVLF�WKDW�XQIROGHG�IURP�µSULPLWLYH¶�WRZDUGV�µFLYLOLVHG¶�SUDFWLFHV�DQG�LPSOLHG�
D�GLFKRWRP\�EHWZHHQ�:HVWHUQ�DQG�QRQ�:HVWHUQ�VRFLHWLHV��KHQFH�ERWK�DSSURDFKHV�
KDG�XQHTXLYRFDO�LPSHULDOLVW�DQG�UDFLVW�LPSOLFDWLRQV�

,Q�WKH�FKDSWHU�(YROXWLRQLVP�LQ�1LQHWHHQWK�&HQWXU\�'LVFRXUVHV�RQ�0XVLF 
3HWURY�DUJXHV�WKDW�6SHQFHU�DQG�'DUZLQ�MRLQWO\�LQÀXHQFHG�PXVLFRORJ\�³ZKLFK�
HYHQWXDOO\�OHG�WR�WKH�FRQVWUXFWLRQ�RI�D�¿HOG�RI�VFKRODUO\�GLVFRXUVH�RQ�PXVLF�
WKDW�SURPXOJDWHG�HYROXWLRQDU\�WKLQNLQJ�RQ�PXVLF´�������3HWURY�VKRZV�WKDW�WKH�
HYROXWLRQLVW�QDUUDWLYH�LPEXHG�PXVLFRORJ\�VLQFH�WKH�LQFHSWLRQ�RI�WKLV�GLVFLSOLQH��
ZKLFK�UHVXOWHG�LQ�WKH�FRQFHSWLRQ�RI�PXVLF�KLVWRU\�DV�D�SURJUHVVLYH�OLQHDU�ÀRZ�
DQG�D�FRQWLQXRXV�GHYHORSPHQW��DV�ZHOO�DV�WKH�VHSDUDWLRQ�RI�VFKRODUO\�GLVFRXUVHV�
RQWR�µDUW¶�DQG�µIRON¶�PXVLF��7KLV�ZDV�GXH�WR�WKH�IDFW�WKDW�D�³QXPEHU�RI�DXWKRUV�
ZKR��DV�XQLYHUVLW\�SURIHVVRUV�DQG�HGLWRUV�RI�WKH�QHZ�PDJD]LQHV�ZHUH�LQ�FKDUJH�
RI�RUJDQLVLQJ�WKH�UHVSHFWLYH�LQVWLWXWLRQV��KDG�RQH�FUXFLDO�JRDO�²�WKH�FRQVWLWXWLRQ�
RI� WKH� µVFLHQFH� RI� PXVLF¶� DV� OHJLWLPDWH� NQRZOHGJH� HTXDO� WR� WKH� DFFHSWHG�
VFLHQWL¿F�GLVFRXUVHV��ZKLFK�DW�WKDW�WLPH�PHDQW�WKH�QDWXUDO�VFLHQFHV´�������$IWHU�
RYHUYLHZLQJ�WKH�DFWLYLWLHV�RI�D�QXPEHU�RI�*HUPDQ�DQG�$XVWULDQ�VFKRODUV�ZKR�
FRQWULEXWHG�WR�WKH�IRUPDWLRQ�DQG�GHYHORSPHQW�RI�PRGHUQ�PXVLFRORJ\��3HWURY�
FRQFOXGHV� WKDW� WKH�¿HOG�RI� FRPSDUDWLYH�PXVLFRORJ\� �HWKQRPXVLFRORJ\��ZDV�
FRQVWUXFWHG�DV�DQ�DOWHUQDWLYH�GLVFRXUVH�RQ�PXVLF�WKDW�GHDOW�ZLWK�µRWKHU¶�PXVLFV��
ZKLFK�DOVR�OHG�WR�WKH�FRQVWUXFWLRQ�RI�QXPHURXV�WKHRUHWLFDO�GLFKRWRPLHV�VXFK�
DV�GHYHORSHG�XQGHYHORSHG��:HVWHUQ�QRQ�:HVWHUQ��FLYLOLVHG�SULPLWLYH��ZULWWHQ�
RUDO��VWUXFWXUHG�QRQ�VWUXFWXUHG��DQG�VXSHULRU�LQIHULRU�PXVLF��������

:KHQ� 3HWURY� ¿QDOO\� UHWXUQV� WR�:HEHU� LQ� WKH� FKDSWHU� (YROXWLRQLVP� LQ�
:HEHU¶V�'LVFRXUVH�RQ�0XVLF��VKH�LQVLVWV�WKDW�³LW�LV�QRW�WKH�VRFLRORJLFDO��ERWK�
SRVLWLYLVW�DQG�KLVWRULFLVW��WKHRUHWLFDO�EDFNJURXQG�WKDW�KDG�WKH�PRVW�LPSRUWDQW�
LQÀXHQFH�RQ�:HEHU¶V�XQGHUVWDQGLQJ�RI�PXVLF�DQG�WKH�IRUPDWLRQ�RI�WKH�PRGHO�
RI� UDWLRQDOLVDWLRQ� �«�� EXW� UDWKHU� WKH�PXVLFRORJLFDO� DQG� HWKQRPXVLFRORJLFDO�
WKHRULHV� RI� WKH� WLPH�� L�H�� GLVFRXUVHV� RQ� PXVLF� WKDW� ZHUH� SUHGRPLQDQWO\�
HYROXWLRQLVW´��������6KH�VLQJOHV�RXW�WKH�ZULWLQJV�E\�+HOPKROW]��+RUQERVWHO�DQG�
HVSHFLDOO\�5LHPDQQ�DV�UHOHYDQW�IRU�:HEHU¶V�FRQFHSW�RI�PXVLF�UDWLRQDOLVDWLRQ��
LQ� SDUWLFXODU�5LHPDQQ¶V� XQGHUVWDQGLQJ� RI� WKH� V\VWHP�RI� HTXDO� WHPSHUDPHQW�
UHVRQDWHG�SURIRXQGO\�ZLWK�:HEHU�� DQG� WKH\�ERWK� VDZ� LW� DV� WKH� SURRI� RI� WKH�
XQLTXHQHVV�RI�:HVWHUQ�PXVLF��
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,Q�KHU�FULWLTXH�RI�:HEHU��3HWURY�FLWHV�$QGUHZ�=LPPHUPDQ¶V�DVVHVVPHQW�
WKDW� ³0D[� :HEHU� ZDV� DQ� LPSHULDOLVW�� D� UDFLVW�� DQG� D� 6RFLDO� 'DUZLQLVWLF�
QDWLRQDOLVW�� DQG� WKHVH� SROLWLFDO� SRVLWLRQV� IXQGDPHQWDOO\� VKDSHG� KLV� VRFLDO�
VFLHQWL¿F�ZRUN´��������3HWURY�DSSURDFKHV�:HEHU�IURP�WKH�IUDPHZRUN�RI�SRVW�
FRORQLDO�PXVLFRORJ\��ZKLOVW�UHO\LQJ�RQ�=LPPHUPDQ¶V�SUREOHPDWLVDWLRQ�RI�WKH�
FRQFHSW�RI�UDWLRQDOLVDWLRQ�DV�D�WKHRUHWLFDO�FRQVWUXFW�WKDW�VHUYHG�DV�DQ�DQDO\WLFDO�
PHDQV�RI�SURGXFLQJ�GLVFRXUVH� WKDW�ZDV�SURPRWHG�DV� VFLHQWL¿FDOO\� µQHXWUDO¶��
µREMHFWLYH¶��DQG�EH\RQG�DQ\�DWWHPSW�DW�YDOXH�MXGJHPHQW��3HWURY�VXPV�XS�WKDW�
:HEHU¶V�WKHRU\�RI�UDWLRQDOLVDWLRQ�LQFOXGHV�WKH�IROORZLQJ�IHDWXUHV��GHYHORSPHQW�
RI�WKH�PRUH�FRPSOH[�XQLWV�IURP�WKH�VLPSOHU�RQHV��VXFK�DV�LQWHUYDOV��DQG��DW�
WKH�VDPH�WLPH��D�FRQVWDQW�SURJUHVV�RI�D�VSHFLHV��WRQDO�V\VWHP���WKH�SUHVHQFH�RI�
VHOHFWLRQ�DQG�¿JKW��YLVLEOH�LQ�:HEHU¶V�FRQYLFWLRQ�WKDW�FRPSRVHUV�¿QG�WKH�EHVW�
VROXWLRQV�DQG�UXOH�RXW�WKH�ZURQJ�RQHV��DV�ZHOO�DV�LQ�KLV�GLYLVLRQ�RI�FRPSRVHUV�
DQG� SHUIRUPHUV� LQWR� µSURIHVVLRQDOV¶� DQG� µGLOHWWDQWHV¶��� DQG� WKH� H[LVWHQFH�
RI� D� FHUWDLQ� LQQHU� ORJLF� RI� SURJUHVVLYH� GHYHORSPHQW� DQG� D� FRQVWUXDO� RI� WKH�
UDWLRQDOLVDWLRQ�LWVHOI�DV�D�GHYHORSPHQW�������

3HWURY¶V�ZULWLQJ�VW\OH�LV�VRPHZKDW�UHGXQGDQW��ZLWK�µVLJQSRVWV¶�DQG�µFOXHV¶�
VFDWWHUHG� WKURXJKRXW� WKH� ERRN� DQG� RIW�UHSHDWHG� FRQFOXVLRQV��$OWKRXJK� WKLV�
ERRN�ZRXOG�KDYH�EHQH¿WHG� IURP�D�PRUH� FDUHIXO� FRS\�HGLWLQJ�� LW� VWLOO� RIIHUV�
D�YDOXDEOH�QHZ�LQVLJKW�LQWR�DQ�LPSRUWDQW�VHJPHQW�RI�0D[�:HEHU¶V�ZRUN�WKDW�
KDV� WKXV� IDU� EHHQ� QHJOHFWHG�� )XUWKHUPRUH�� 3HWURY� IRFXVHV� SUHFLVHO\� RQ� WKH�
SUREOHPDWLF�VHJPHQWV�RI�:HEHU¶V�RHXYUH�WKDW�KDG�SUHYLRXVO\�GHOLEHUDWHO\�EHHQ�
RYHUORRNHG�LQ�RUGHU�WR�DYRLG�µWDLQWLQJ¶�WKH�OHJDF\�RI�WKLV�VRFLRORJ\�µFODVVLF¶���
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